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SUBJECT: YAR CHAMBER OP COMMERCE PRESIDENT’S VISIT PROMPTS 
ROKG ACTIVITY 

REF: (A) SANA 136, (B) SANA 148, (C) SANA 153 

1 . DURING CALL BY STATE DEPARTMENT KOREA OPPICE DIRECTOR 
O'DONOHUE ON MOPA ASSISTANT MINISTER POR POLITICAL 
APFAIRS KIM CHONG-TAE JANUARY 20 LATTER ALLUDED TO SUBJECT OF 
ROK RELATIONS WITH YAR. IN RESPONSE POLCOUNS ACCOMPANYING 
O'DONOHUE PASSED ON SUBSTANCE OP REPS A AND B. POL COUNS POINTED 
OUT THAT TAKING INITIATIVE IN ESTABLISHING DIPLOMATIC RELATIONS 
WITH YAR WOULD BRING SUBSTANTIAL POLITICAL BENEPIT TO ROK. 

KIM LIKE OTHER MOPA OPPICIALS WE HAVE SPOKEN TO, WAS CONCERNED 
ABOUT ECONOMIC CONTRADICTION IN BUYING YAR ROCK SALT POR MORE 
THAN AUSTRALIAN ROCK SALT NOW COSTS ROK AND THEN PAYING SEVERAL 
TIMES THE PURCHASE PRICE TO A SHIPPING COMPANY TO GET IT TO 
KOREA. (ONE ROK OPFICIAL HAS POINTED OUT IT WOULD BE MORE ECONOM- 
ICAL POR ROK TO BUY THE SALT AND DUMP IT OPE THE PIER INTO THE 
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OCEAN IN YAR THAN TO PAY THE SHIPPING COSTS TO KOREA.) KIM SAID 
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ROKG WAS STUDYING ALTERNATE MEANS OE PROVIDING YAR WITH ECONOMIC 
BENEFITS ANALOGOUS TO THOSE WHICH WOULD BE DERIVED FROM SALE 
OF ROCK SALT TO ROK, BUT WITHOUT HEAVY ECONOMIC PENALTIES 
ROK WOULD PAY FOR SALT SHIPMENT. 

2. KIM ALSO SAID NEW ROK AMBASSADOR HAS RECENTLY ARRIVED IN 
JIDDA AND WILL BE MAKING INITIAL CALLS IN QATAR AND KUWAIT IN 
NEAR FUTURE. UPON COMPLETION THESE CALLS KIM THOUGHT IT MIGHT 
BE POSSIBLE FOR AMBASSADOR TO GO TO SANA AT WHICH POINT HE MIGHT 
FURTHER EXPLORE QUESTION OE ROK- YAR RELATIONS. 

3. IN CONVERSATION WITH EMBOFE JANUARY 20 MOEA MID EAST DIVISION 
DIRECTOR YI CHONG PIN SAID RECENT APPROACH BY YAR CHAMBER OF 
COMMERCE PRESIDENT ZIKRI (PHONETIC) TO ROK EMBASSY JIDDA PRO- 
POSING A ZIKRI VISIT TO SEOUL IN EARLY FEBRUARY HAD PROMPTED 
MOEA TO ASK ROK COMMERCE AND INDUSTRY MINISTRY (MCI) TO DECLARE 
ITSELE ON QUESTION OF PURCHASE OF 50,000 TONS OF YAR ROCK 

SALT ANNUALLY FOR NEXT THREE YEARS. YI SAID MCI MINISTER CHANG 
YE-CHUN IN HIS REPORT FOLLOWING INCONCLUSIVE NEGOTIATIONS WITH 
YARG LAST YEAR HAD URGED ROKG ROCK SALT DEAL PARTIALLY ON 
BASIS OF ANTICIPATED ANNUAL MARKET EOR ROK GOODS IN YAR OF DOES 
TEN MILLION IF DIPLOMATIC RELATIONS ESTABLISHED. EMBOEF QUESTIONED 
FIGURE AND YI SAID HE ALSO FELT IT WAS VERY OPTIMISTIC, BUT SINCE 
HE HAD NO BASIS EOR CHALLENGING IT, AND BECAUSE FOREIGN MINISTER 
HAD INDICATED TO YI THAT MOFA WOULD NOT BE ABLE TO EUND ASSISTANCE 
TO YAR OUT OF ITS BUDGET, HE HAD INSTEAD HIT BALL INTO MCI 
COURT TO SEE IF MCI WAS PREPARED TO COME UP WITH EUNDING FOR 
SOME FORM OF ROK ASSISTANCE EOR YAR IN ORDER TO OPEN UP DIPLO- 
MATIC RELATIONS AND TRADE POSSIBILITIES. YI SAID ROKG OBJECTIVE 
WAS TO COME UP WITH DECISION ON ECONOMIC ASSISTANCE TO YAR 
BEEORE ZIKRI VISIT BECAUSE ZIKRI REPORTEDLY HAS SOME INFLUENCE 
WITH YARG. 
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